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A sure way to avoid capital gains tax

By the time you read this,
Congress may have decided to
lower the tax rate on capital
gains. Whether or not this
happens, your gains are still
taxable. Of course, you can
always leave appreciated assets
to your heirs, knowing that
your pre-death gains won’t be
exposed to capital gains tax.
However if you are looking for
a tax-free solution now, neither
of these possibilities may hold
much appeal.

You should consider a
foolproof strategy that offers
not only immediate capital
gains tax relief but also a
valuable, tax-saving deduction
— and possibly even increased
income. A gift to Quachita of
securities or real estate you
have held more than one year
is deductible at full present fair
market value, with no tax on
the appreciation.

You receive another,
priceless benefit from a gift of
appreciated property: the
satisfaction of knowing that
your contribution will advance
our work.

Perhaps your budget
won’t let you make a sizable
outright donation. You may
like the idea, but you can’t
afford to give up any of the
income that your assets yield.
If you face this situation, you
may find that one of our
deferred giving plans is the
right answer.

Trust assures
life income

You can use cash,
securities, or other property to
fund a plan that gives you an
income for life. Highly
appreciated assets that generate
low current income are ideal

for this purpose.

One such plan is a
charitable remainder trust. You
not only avoid any tax on the
gains your property has
experienced, you also receive a
substantial income tax
charitable deduction equal to
the present value of the
remainder
interest. The
trustee can sell
the assets
without
Incurring any tax
and then reinvest
the proceeds in
order to secure a
higher return.
This may allow
you to receive a
higher income
than those assets earned
before. After your lifetime, the
remainder comes to us for our
use.

Donating art and
other collectibles

Americans like to collect
things — from art, antiques,
and automobiles to coins,
jewelry, and stamps. A fine
car, precious jewelry,
handcrafted furniture, or a
beautiful painting affords the
collector great personal
satisfaction.

If you own a valuable
object or collection, you may
think about sharing it for
others to enjoy. You might
give it to a family member or
even sell it. Maybe you would
like to donate it to an
institution. If so, what are the
government’s charitable
deduction rules for gifts of
such tangible personal
property?

*Tax benefits. For
property held long-term, you
may deduct the full present fair
market value, with no tax on
the appreciation, if the
intended use is related to the
donee’s exempt purpose or
function and you do not
anticipate that the property will

Gifts of tangible personal
property are subject to
special rules that do not apply
to gifts of cash, securities, or

other intangibles.

be sold — for example, a
painting given to an art
museum for display and study.
A letter from the institution is
advisable. The value of the
property is deductible in an
amount up to 30% of your
adjusted gross income, with a
five-year carryover for any
excess.

For an unrelated use, your
deduction is limited to the
property’s cost basis or current
market value, whichever is
less. However, the value may
be deductible in an amount up
to 50% of your adjusted gross
income, with a five-year
carryover for any excess.

If you are the artist and
donate a painting, your
deduction is limited to the cost
of canvas and paints,
regardless of the donee’s use
of the painting.

The “related use” rule
applies only to income taxes.
The gift and estate tax
deduction is equal to the full
fair market value regardless of
the use of the property.

*Appraisal. to claim a

deduction of more than $5,000,
you must obtain a written
appraisal from an independent
qualified appraiser within 60
days of your gift and before
the due date of your tax return.
Then you must furnish the
charitable organization with a
summary of the appraisal on
Form 8283, have that form
acknowledged by the
charitable recipient, and file a
copy as acknowledged with
your return. (For artwork
valued at more than $20,000, a
copy of the appraisal must also
be included, and a color photo
or slide of the object must be
available.)

The IRS has its own art
advisory panel to assess
whether the fair market value
of artwork is reasonable, and
there are penalties for
overevaluation,

If you are considering
giving such a gift to us, check
with us on how we both can
derive the greatest benefit from
1it.

True stories

continued from page 1

will receive income for
twenty years following their
deaths, then there may be as
muchas $3 million available
for the scholarship fund.

You have little to lose
exploring your options
except for some time; on the
other hand, you just might
make the best investment
you have ever made. Allow
me to illustrate how family/
charitable plans might work
for you. Call John Cloud at
501-245-5169; or write me
at OBU Box 3754.
Arkadelphia, AR 71998. I
will be glad to visit with you
in your home or office.




From the Archives

Cheerleaders* Members of the 1981-82 cheerleading squad were: (front row)
Toby Anderson, Mike Spivey, Lisa McCoy Harris, Al Stanford, Phil Watts,
(second row) Laura Bailey, Glenda Glifton Gosser, Paula Holland Caldwell,
Sheri Vining Hayes, (back row) Johnny Gosser.

'We want you in Class Notes

Your former classmates and friends would like to know what you have been doing
lately. How long has it been since you've updated them? Please send a note today to:
Class Notes, Former Students Association, Quachita Baptist University, 410 Oua-
chita Street, P.O. Box 3762, Arkadelphia, AR 71998-0001. Or send an E-Mail to:

alumni@sigma.obu.edu

Share The Best of Life!

TO: Director of Admissions Counseling
Quachita Baptist University

FROM:

name

address

Listed below are high school students
who may be interested in Quachita.
Please contact them.

Name

Address

City

State Zip

Phone Grade

Name

Address

City

State Zip

Phone Grade

Name

Address

City

State Zip

Phone Grade

Return this form to:
Director of Admissions Counseling
Quachita Baptist University
410 Quachita Street
P.O. Box 3776
Arkadelphia, AR 71998-0001

UACHITA [RCLE
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Arkadelphia, Arkansas 71998-0001
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